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Low-Carbon Strategic Planning of
Integrated Energy Systems

Yongtao Guo and Yue Xiang*

College of Electrical Engineering, Sichuan University, Chengdu, China

With the rapid promotion of renewable energy technologies and the trend to a low-carbon
society, the positive impacts of an integrated energy system that realizes various forms of
energy-utilizing improvement and carbon reduction have fully emerged. Hydrogen with a
decarbonized characteristic being integrated into the integrated energy system has
become a viable option to offset the intermittency of renewables and decline the fossil
fuel usage. An optimal planning model of a wind-photovoltaic-hydrogen storage-
integrated energy system with the objective of total economic and environmental cost
minimization by considering various energy technology investments is proposed. Case
studies are developed to compare the economic and environmental benefits of different
energy investment scenarios, especially hydrogen applications. The cost—benefit analysis
was carried out to prove that hydrogen investment is not a cost-competitive option but can
alleviate the burden of carbon emissions somehow. Finally, sensitivity analysis of key
parameters of sale capacity, carbon tax, and renewable penetration level was performed to
indicate the rational investment for a wind—photovoltaic-hydrogen storage-integrated
energy system.

Keywords: integrated energy system, wind-photovoltaic-hydrogen storage, optimal planning, cost-benefit analysis,
sensitivity analysis

1 INTRODUCTION

In recent years, from facing the reality of shortage in fossil energy resources and severe pollution in
the natural environment, it is urgently needed to introduce an entirely new mode of energy
consumption for utilization improvements and carbon reductions. Establishing an efficient,
environment-friendly, and sustainable energy system has become a common consensus all over
the world (Wang et al., 2019a). The integrated energy system (IES), coupling many forms of energy
sources such as electricity, heat, and cold by implementing energy conversion technologies for solar,
wind, natural gas, and other resources (Yu et al., 2016; Zhang et al., 2019), considered to be a
promising structure for future energy systems, is now showing its explicit superiority in efficient
utilization of energy and carbon reduction, as well as the economic cost (Khalilpour and Vassallo,
2016). It is proved that with coordinated planning and a reasonable design for an IES, the purposes of
energy utilization improvements and carbon and energy waste reductions can be fully achieved
(Wang et al, 2019b), while saving a considerable amount on planning costs (Karmellos and
Mavrotas, 2019).

Research on the operation and planning of integrated energy systems has become a very popular
trend. It is noticed that an integrated energy system usually involves the components of combined
heat and power (CHP), a gas boiler (GB), a battery energy storage system (BESS), and a power
inverter (INV). Moreover, there are often a wind turbine (WT) and photovoltaic (PV) cell being
taken into account owing to the need to integrate renewable energy generation methods (Zhao et al.,
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2021). With such different types of components to meet the
demand of electric and heating loads for residential,
commercial, or industrial consumption, the main focus of an
IES is to determine the optimal capacity of each energy device to
make it economical and reveal typical energy management
patterns. A planning model that can identify the optimal
configurations and sizes of different technologies in an IES
such as WT, PV, GB, and CHP by the minimizing total
annual cost is included in the Reference section (Weber and
Shah, 2011). Similarly, an optimal model based on MILP for
optimal locations, configurations, and structure for an IES
design aiming to minimize the total annual cost is cited in
the Reference section. (Yang et al., 2015). In Ref. (Ma et al,
2018), an optimal planning model of an IES is proposed with its
performance reaching the same as optimal configuration and
energy management strategy models with the least annual cost.
In Ref. (Xiang et al., 2020), a generic planning model is proposed
to optimize the capacity allocation of an IES from an economical
and environmental viewpoints.. In the integrated energy system
planning, the uncertainties associated with the supply and
demand factors are also regarded as important factors. In
Ref. (Nazari and Keypour, 2019), the demand response and
environmental uncertainty were taken into account to better
allocate the energy storage for a micro-grid, and its economic
value was evaluated. An uncertainty model of demand response
is established for electricity—gas-integrated energy system
planning by extracting the adjustable characteristics of
different energy load in Ref. (Zeng et al., 2019). In Ref. (Liu
et al., 2020; Liu et al., 2022), two effective expansion planning
methods for transmission and active distribution networks were
proposed, where the uncertainties associated with supply (PV
and WT generation) and demand (electric load) factors were
fully analyzed and discussed so that a better economic efficiency
and reliability can be achieved.

The above research studies tended to put effort in sizing the
capacity and analyzing how different forms of energy sources can
work coordinately, while the economic factor was simply shown
in the form of total annual cost. However, when it comes to
considering all costs of a product with a long lifespan and/or with
relatively high operating costs, assessing the economic benefits
throughout the system’s lifetime is a more precise key factor to the
whole project as it tells when the money will be paid back during
the limited project lifetime after investing in IES projects. Thus, a
cost-benefit analysis is required urgently to figure out how cash is
specifically spent or earned during the whole period of an IES
project. The effective solution is to calculate the total net present
cost (NPC) and each year’s net present value (NPV) by
introducing the capital recovery factor (CRF) and discounted
factor. The life cycle cost-benefit analysis for optimal
configuration of an IES within the whole project is facilitated
in relative studies (Mudasser et al., 2015; Ramli et al., 2015; Xiang
et al., 2021) where the total costs and revenues can be learned in
detail, including the capital cost, operation and maintenance
(O&M) cost, replacement cost, and electricity purchase from
the utility grid, along with the income from power sale to the
utility grid and salvage value at the end of the devices’ lifespan. In
addition, the discounted payback period of IES projects can also
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be discovered. The impacts from these parameters are usually
regarded to be more essential and valuable for practical IES
planning projects.

However, investors tend to pay much attention to the
practical cost-effectiveness of IES projects rather than to the
government’s emphasis on comprehensive benefits between
cost and environment (although an IES have been proved to
operate with high energy efficiency, there remains a lot of
environmental  pollution  problems).  For  further
decarbonization of IES, hydrogen is regarded as one of the
most promising alternative energy carriers for real-life
applications, which has been widely used as an important
industrial feedstock for decades. Besides, electric vehicles
fueled by hydrogen could provide a low-carbon mobility
option with superior experience compared to
conventional vehicles (Lin et al, 2021). The explicit
advantages are not only that hydrogen itself is extremely
clean and carbon free but also reachable and available from
the electrolysis of water by using excess renewable energy
generation, realizing both carbon reduction and energy
utilization improvement. Hydrogen generated from water
electrolysis powered by renewable electricity can be called
as “green hydrogen” (IEA, 2017). More specifically,
hydrogen can be produced through a hydrogen energy
system (HES) mainly comprising an electrolyzing set up,
hydrogen storage tank (HST), and fuel cell generation unit
(FC). The effort has been made to investigate the cost and
benefit of integrating hydrogen into an IES in real-life
applications. In Ref. (Rad et al, 2020), a cost-effective
analysis for a hybrid PV, WT, biogas generation, and HES
energy systems was performed for a real case in a rural area in
Iran, which indicates that although adding the HES would
increase the whole cost, less pollution would occur. In Ref.
Glenk and Reichelstein et al. (2019), the economics of utilizing
excess renewable energy generation for hydrogen production
was investigated, showing that hydrogen from renewable
generation is already cost competitive in niche applications
and keeps its way becoming more competitive with industrial
energy supply within a decade in Germany and Texas. In Zhao
et al. (2019), the life cycle cost analysis was conducted from a
demonstration project including WT, PV, and green hydrogen
located on the island of Orkney in the United Kingdom.
Comparisons have been made to prove that using hydrogen
helps reduce carbon emissions evidently, but the cost remains
still higher than fossil fuel supply.

The aforementioned research studies all rise actual cases as
examples to carry out a cost-benefit analysis of hydrogen energy
application, which indicates more convincingly that there is a
broad and promising prospect of hydrogen energy application in
integrated energy system planning. However, the main barrier of
hydrogen integration into the energy system is the cost reduction
that is necessary, even considering environmental benefits.
Therefore, it is of great necessity to make a detailed
comparative  cost-benefit analysis of hydrogen energy
investment in integrated energy system planning.

Based on the above consideration, the low-carbon strategic
planning of a wind-photovoltaic-hydrogen storage-integrated

even
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FIGURE 1 | Brief structure of the wind-photovoltaic-hydrogen storage-integrated energy system.

energy system as well as the cost-benefit effect is analyzed in this
article. The main contributions of the article are as follows:

(1) An optimal planning model of wind-photovoltaic-hydrogen
storage-integrated energy system, involving the capital and
operation characteristics of PV, WT, BESS, CHP, and
hydrogen energy systems, is proposed for fully analyzing
the cost and benefit from the life cycle perspective.

(2) Different investment scenarios are studied and compared
attempting to accommodate excess renewable energy
generation and provide a carbon-free energy carrier. The
wind-photovoltaic-storage-integrated energy system plus
hydrogen integration would stimulate more renewables
investment as the carbon reduction is realized but has not
been considered as a cost-competitive one.

(3) Sensitivity analysis is conducted to reveal the different
parameters ranging from sale capacity to grid, carbon tax
prices, and renewable penetration level on the whole
integrated energy system optimal planning, providing
multi-scale perspectives for wind-photovoltaic-hydrogen
storage-integrated energy system investment.

The remainders of the article are organized as follows. Section
2 describes the main structure of the integrated energy system
with hydrogen integration, and its key components are
mathematically modeled in detail. In Section 3, the
optimization planning method for an integrated energy system
with hydrogen and various renewable investments is proposed.
The case studies are illustrated in Section 4, in which the results
and discussions are also conducted. Conclusions are drawn in
Section 5.

2 STRUCTURE OF THE
WIND-PHOTOVOLTAIC-HYDROGEN
STORAGE-INTEGRATED ENERGY SYSTEM

Figure 1 illustrates the structure of the IES coupled with the
hydrogen energy system. The IES is equipped with both
renewable and conventional technologies, including locally
distributed photovoltaic (PV) system, wind turbine (WT),
battery energy storage system (BESS), combined heating and
power supply unit (CHP), and gas boiler (GB). Besides, it is
assumed that the IES is always an external power grid connected
to guarantee an adequate energy supply. Meanwhile, the excess
electricity generated from renewables can be sold to the external
grid for some profits. All the electrical demand is satisfied by the
external power grid, PV, WT, BESS, and CHP electricity supply
while the heating demand is met by heat generation from CHP
and GB.

The role of hydrogen integration is achieved by three related
components: electrolyzer, hydrogen storage tank, and fuel cell.
The electrolyzer and fuel cell realizes the conversion of electricity
to hydrogen and hydrogen to electricity, respectively. In addition,
during the hydrogen converting to the electricity process of fuel
cell there will be a certain amount of heat production, which can
be delivered to meet the heat demand. The hydrogen storage tank
is used to compress and store the produced hydrogen.

2.1 Component Modeling

2.1.1 Solar Photovoltaic

The PV generation is determined by solar irradiance and cell
temperature at standard test conditions (STC), which is
expressed as
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oul rate, I
Pt,pf/ = NPVvat STC@ [1 + “(Tt,c — Ts’rc)], (1)

where Pﬁ;tv is the power output of PV panels at time t (kW). Ny
indicates the number of PV panels, which is sized after the
planning optimization. P¢STC s the rated capacity of PV
panels under STC (kW). I, represents the actual solar
irradiance at time t (KW/m?). Isrc is the solar irradiance
under STC and set to 1 kW/m?” in this study. The Constant «
is the power and temperature-related coefficient and set to 0.005
in this study. T is the actual temperature of the PV cell at time ¢
(°C). Tsrc is the temperature under STC and set to 25 °C in
this study.

2.1.2 Wind Turbine
The power output of WT is related to wind speed and its rated
capacity, which can be formulated as

P:jtte (V - Vci)/ (Vrate - Vci) Vei <v< Vrate
Pwt (V) = P‘r,;te Vrate <v< Veo > (2)
0 0SSV V3 V2 Ve

where Py (v) is the power output of WT in the current wind
speed (kW). P indicates the rated capacity of the WT (kW).
There are three different ranges of wind speed reflecting different
power outputs. Vg, Vrate> and v, represent the cut-in, cut-out, and
rated wind speed (m/s), respectively.

2.1.3 Battery Energy Storage System
The modeling of battery energy storage system based on the state
of charge (SOC) can be formulated as
EBESS _ pBESS | (I/Ichpin,BESS _ POUt’BEss/}’]dC)At (3)
t t t 4

t+1

where EPESS and EPESS donate the electricity energy stored at time
t+1 and t (kWh), respectively. #" and 5 are the charge and
discharge efficiency, respectively. PP represents the charge
power at time ¢ and P{""**S represents the power discharge at
time t (kW). At donates the time interval and 1h is set in

this study.

2.1.4 Combined Heating and Power Unit

The CHP generates electricity by consuming natural gas, and at
the same time, the accompanying heat can be recovered for heat
load supply. The natural gas consumption of CHP is considered
as a function of its electricity output, which is expressed as

Fi'™ = coYay + 0P, )

where F ,Chp denotes the natural gas consumption of CHP (m>/hr).
Y hp is the rated capacity of CHP and Pfhp is the actual electrical
power output of CHP (kW). Coefficient ¢, and ¢; represent the
intercept coefficient and slope of the fuel curve, respectively.

The CHP heat production is determined by electrical
generation and can be formulated as

H{™" = 6 (pgFPLHV g /3.6 - P AL, )
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where H fhp’out is the heat production of CHP (kW). ¢y, is the heat
recovery ratio. p,,; represents the natural gas density (kg/m’).
Constant LHV g is the lower heating value of gas (M]/kg).

2.1.5 Gas Boiler

The gas boiler in this article is used to ensure that the heat supply
insufficiency never occurs. Similarly, natural gas consumption is
needed for heat production of gas boilers, which can be
expressed as

H{® = pyfopF P LHV g At/3.6, (6)

where HE® is the heat production of the gas boiler (kW). 755 is
the heat conversion efficiency of the gas boiler. F® denotes the
natural gas consumption of the gas boiler (m*/hr).

2.1.6 Hydrogen Energy System

Hydrogen energy system (HES) mainly consists of three essential
components (electrolyzer, hydrogen storage tank, and fuel cell)
and realizing carbon-free electricity generation. The electrolyzer
is for hydrogen and oxygen production by electrolyzing the water,
and the fuel cell generates electricity by consuming hydrogen as
the original fuel. The energy converting process that happened in
these two components can be modeled as

in,electro
36Pt ' At electro
H.
hH%—IV > (7)

) LH.
m;)utOz — Sm?ut 3

out,H, __
¢ =

Pi¢ = a +bF", (8)
H;® = Gu(py, i LHVy, /3.6 - P°)At, )
where m?*"H2 indicates the total amount of hydrogen produced

by the electrolyzer at time t (kg/hr). P js the power
injection to the electrolyzer (kW). hip,, and 79" are the
constants that denote the higher heating value of hydrogen
(MJ/kg) and electricity to the hydrogen conversion efficiency
of the electrolyzer. m{™*°* is the total amount of oxygen produced
by the electrolyzer at time  (kg/hr), which is usually eight times of
produced hydrogen. The electricity output of the fuel cell PF¢
(kW) can be formulated as a function of hydrogen consumption
rate F;” (kg/hr), with the two power generation coefficients a and
b. Hf C is the heat production of fuel cell (kW). ¢, is the heat
recovery ratio. py; represents the hydrogen density (kg/m?), and
the constant LHVy, is the lower heating value of hydrogen
(MJ/kg).

However, the hydrogen storage tank is acquired for hydrogen
storage if there is hydrogen surplus. The hydrogen storage tank is
formulated in

s — 4 sin _ __ sout
Min, =My, T (mt,Hz My, )At’ (10)

where mj,, i, and m;y denote the storedt hydrogen at timeslot
S,0Ui

t+1 and ¢ (kg), respectively. mfj_'fz and mpy;; denote the hydrogen
charging/discharging flow (kg/hr), respectively.
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3 OPTIMAL PLANNING MODEL OF THE
WIND-PHOTOVOLTAIC-HYDROGEN
STORAGE-INTEGRATED ENERGY SYSTEM

3.1 Objective Function

The optimal planning model is formulated as Eqs 11-14 to minimize
the total annualized net present cost (NPC) of the project, in which
the investment cost and total annual operation cost are involved.

. AN N inv
1+ O
min Crogl = ]( 1217) Z + CP¢ 4 C*°2, (11)
(1+)" -15 (1+])
™y (y = 0) + ¢ Py;™ (deviceiis replaced in year )

Ci;v = Z lwhole
. _rep_ capti _
€Qgevice Gy lrest (y =N )

(12)

T T T
b id,b b b
Core = N s pgaon oy 3B RCHE A ) 800 FGB A

t=1 t=1 t=1

T
+ Y My Y eslepgidsle (13)

€Q4evice t=1
T T
id,bi
Ccoz — ccoz Z‘ué)]%IPFCHP + Z‘ucoz FGB + Z#;izdpfn uy , (14)
t=1 t=1

where CI"V is the investment cost in the corresponding year y,
ranging from the initial capital cost in year 0, the devices
replacement cost at their end of lifespans, and the salvage
value at the whole project life cycle end. Qgeyice represents the
device set. ¢ and ¢/ denote the unit investment cost and unit
replacement cost of the device i, respectively. ¥;" denotes the
capacity of the device i. "% indicates the whole lifespan of
device 7, and I;**" represents the rest lifespan of device i at the end
of the project lifetime. C° is the annual total operation cost that
contains the cost of electricity purchase from grid, natural gas
consumption cost for CHP and GB service, operation and
maintenance (O&M) cost of all devices, and revenues from
electricity sells to the grid. cf’buy is the electricity price at
timeslot £. P*™ is the electricity purchase from the grid at
moment . c,’bu is the natural gas purchase price at timeslot ¢.
cOM s the unit O&M cost of device i. In addition, ¢ is the
feed in tariff, and Pgrld sale s the electricity sale to the grid at
timeslot . The term C*> denotes the total CO, penalty caused by
CHP and GB natural gas consumption as well as grid emission.
¢ is the carbon tax. p> represents the different carbon
emission intensity factors of the emitters.

3.2 Constraints

Since the investment and operation are both considered, the
constraints should cover the whole investment consideration plus
each time interval during the optimization. Above all, the
planning capacity of devices is limited by the geographical
reality and other factors expressed as

cap, min
i

< (Pcap < (Pcap,max) (15)

cap, min cap, max

where ¢; and ¢;
devices’ installing capacity.

denote the lower and upper limit of
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The electricity output of each energy source of PV, WT, CHP,
electrolyzer, and fuel cell should stay at a certain output range for
concerning the safety, reliability, and their internal performance, as
formulated in

PV out
0< P <P
0<Pwl Pwtout (V(t))
Pg}‘—? < PCHP < PCHP R (16)
P;nﬂ;lectro < Pm electro < Pm selectro
FC FC FC
Pmm - P Pmax

where PSP and PCHP are the minimum and maximum limits of
CHP electricity generation, Pt and pinelectro are the upper and
lower limits of the power input of the electrolyzer. PEC and PEC are
the upper and lower limits of fuel cell generation.

There are two kinds of storage being used during the
optimization, and a similar change and discharge constraints
should be taken into account, as shown in

0 < Pitn,BESS <u (t)Pin,BESS

max

0 <P0ut ,BESS < (1 (t))Pﬁ;l;XBESS , (17)
s P < S

O S SO,

S,0U $,01 5,01
(1- v(t))mmm w <mygy, < (L=v(E)mily, (18)
S
mmin JHy < mt H, < mmax JHy
where PIMBESS apnd poutBESS are the maximum charging and

discharging powers of BESS. EEESS and EPESS are minimum and
maximum energies that can be stored in BESS. mj i (m3oa'y; )
and miin 1 (m3ow ) are the lower and upper limits of hydrogen
injection (output) to (from) the hydrogen storage tank. m; ; 1 and
M} ax 1, aT€ the upper and lower limits of stored hydrogen. u(¢) is a
binary variable that ensures the charging and discharging will not
happen at the same time, and v(t) is set for the same purpose.

The grid purchase and sale capacity constraint is formulated in
Eq. 19. Notice that the electricity purchase and sale at the same time
is not allowed in the modeling of this article.

{ 0 < pyidsle < perid (19)
perdbuy perdsile _ )
The energy balance can be formulated in
P;grid,buy + va + P;m + PtCHP + P?m,BESS
_ Lelectricity + Pgrid,sale + Pin,electro + Pi"’BESS, (20)
HLHP + HGB + HFC Hheat (21)

where the electricity demand Lflecmdry and heat demand Hbe
should be met by the sum of different energy suppliers in the
whole system.

4 CASE STUDY

In this study, an integrated energy system for industrial purposes
is proposed, assuming that the area is endowed with rich
resources of wind, solar, and gas. In addition, the electric load
and heat load data of the area are accessible. The optimal
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FIGURE 3 | Annual wind speed.
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planning model of wind-photovoltaic-hydrogen storage-
integrated energy system proposed in this article is used for
capacity planning, aiming at a trade-off between minimum
annual cost and maximum carbon reduction.

4.1 Case Description

There are groups of required input parameters including annual
solar irradiance, wind speed, annual electric load, and heat load,
as shown in Figures 2-5. These data are all with a time slot of 1 h.
In addition, the technical parameters of candidate energy devices
are listed in Table 1. The energy prices in each time period are
shown in Table 2. The project lifetime, discount rate, and carbon
tax are set to 25 years, 6%, and 50%$/ton, respectively.

FIGURE 5 | Annual heat load.

Four cases are developed for comparison by considering
different forms of energy sources subjected to various factors
such as geographical resource endowment, actual area, and
available technology of the integrated energy systems.

Scenario #1 (base scenario): considering investing CHP as the
coupling unit of electricity and heat generation. Thus, the whole
electric demand is catered by utility grid supply and CHP
electricity generation whereas the heat demand is supplied by
the CHP heat generation and gas boiler.

Scenario #2: assuming the area is endowed rich resources of
solar energy but lack resources of wind energy. The electric load is
supplied by PV, BESS, CHP, and the utility grid, and the CHP and
gas boiler are the two heat demand suppliers.
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TABLE 1 | Techno-economic parameters of energy devices.

Device Capital cost ($/kW(kWh))

PV 3000

WT 4,200

BESS 1,000

CHP 2500

Electrolyzer 4,000

Hydrogen storage tank 4,800

Fuel cell 4,500

TABLE 2 | Energy prices values.

Type Time period Value

Natural gas 00: 00-23: 00 1.5 $/m?

Stored hydrogen 00: 00-23: 00 2.1 $/kg

Electricity time-of-use (buy) 8: 00-18: 00 0.86 $/kWh
18: 00-23: 00 0.36 $/kWh
23: 00-8: 00 0.58 $/kWh

Electricity feed-in tariff (sell) 00: 00-23: 00 0.3 $/kWh

Scenario #3: on the basis of scenario #2, assuming that there is
enough land for facility construction and abundant resources
endowed of wind energy in this IES area, and WT has been added
as a new electricity supplier. The rest structure remains the same
as Scenario #2.

Scenario #4: based on Scenario #3, hydrogen production and
storage are considered in the integrated energy system. Similarly,
the electric load is supplied by PV, WT, BESS, CHP, and utility
grid. At the same time, the hydrogen fuel cell can generate part of
the electricity. The heat load is supplied by CHP and the gas
boiler.

4.2 Optimal Planning Results

The final optimal planning results of
wind-photovoltaic-hydrogen storage in each scenario are
shown in Table 3. The more specific cost breakdown is
depicted in Figure 6. It can be observed that with the
integration of different resources, the total cost and emissions
significantly decreased. The result comparison between scenarios
#2 and #3 indicates that though the higher initial investment cost
occurred with the WT installation, the annualized total cost still
dropped. This is because WT integration alleviates the
dependence on grid purchases with a relatively high price
during the operation (the proportion of grid operation in
O&M cost dropped from 61.21 to 54.01% from the pie chart
in Figure 6) and relieves the pressure of CHP electricity
generation (less fuel purchase cost). In addition, the total
carbon emission reduced about 560 tons due to new clean
power supplier integration (i.e., WT). Scenarios #3 and #4 are
attempted to compare what effects can be brought from the
hydrogen energy system. Results show that the total investment
capacity of PV and WT increased, and the corresponding BESS
capacity increased. It can be conducted that integrating the
hydrogen for carbon-free electricity supply and storage into an

Replacement cost ($/kW(kWh))

Integrated Energy System Planning

O&M cost ($/year) Lifespan (year)

2700 150 25
3780 210 20
900 50 8
2250 123 20
3600 200 25
4,320 240 25
4,050 228 5

IES would stimulate more renewable energy investment and such
variability of solar and wind power would be endured by adding a
new hydrogen storage and conventional BESS capacity.
Consequently, the annualized total cost would rise while total
emission reduces.

Despite the fact that hydrogen integration would lead to more
carbon reductions, it is not cost competitive from the
corresponding optimal result. From Figure 6, it can be learned
what exact contribution hydrogen can bring. As seen, the total
cost consists of investment, O&M cost of energy devices, fuel cost,
and carbon emission cost. From the comparison between
scenarios #3 and #4 in O&M cost, it is found that PV and
WT operation cost increases from 35.25 to 39.38% of the total
operation fee, which indicates that with the HES integration the
more renewable generation would be adopted and contribute to
much carbon reduction. Inevitably, the initial investment cost
together with the O&M cost would increase. From the sole
perspective of scenario #4, noticing that the hydrogen power
generation and storage cost only occupies less than 4%, implying
that the HES could not take over the role as the main carbon-free
electricity supplier or electrical energy storage in the whole
system. This explains why the HES is not expected to invest
on a large scale at present.

Figure 7 shows the carbon emission in each scenario. Carbon
emissions in this IES are mainly generated by the grid and gas-
fired devices (i.e., CHP and GB). As seen, scenario #1 held the
most emission due to the lack of carbon-free technologies. From
scenarios #2 to #4, the total carbon emission gradually decreased.
Compared to scenario #2, the carbon emission reduced in total in
scenario #3 because of the WT investment, which makes grid
supply dependence weaker and CHP electricity generation drop
more. Thus, the corresponding carbon emissions are reduced
from 1,390 and 1,794~ to 1,136 tons and 1,490 tons, respectively.
The same trend can also be observed from the comparison of
scenario #3 and #4. When investing in HES in scenario #4, the
total carbon emission would be further reduced owing to its
stimulation to PV and WT investment. As depicted, though the
carbon emissions from CHP and GB generation are barely
unchanged, the emission from the grid reduced by 132 tons,
resulting in the total carbon emission reduction, eventually in
scenario #4.

Main conclusions that can be drawn from the above results are
as follows. Knowing the fact that the integration of HES can
certainly reduce carbon emissions, the carbon reduction effect
does not depend on hydrogen power generation via the fuel cell
itself but also on HES’s positive impact on promoting more

Frontiers in Energy Research | www.frontiersin.org

March 2022 | Volume 10 | Article 858119


https://www.frontiersin.org/journals/energy-research
www.frontiersin.org
https://www.frontiersin.org/journals/energy-research#articles

Guo and Xiang

TABLE 3 | Optimal planning results of wind—-photovoltaic-hydrogen storage in different scenarios.
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Scenario PV WT BESS CHP Electrolyzer Hydrogen Fuel Annualized Total
(kW) (kW) (kW) (kW) (kW) storage cell total emission
tank (kW) cost (ton)
(kg) (10°
9$)
1 - - - 2400 - - — 4.436 4,700
2 2590 - 250 2400 - - - 3.500 3184
3 2250 675 417 2400 — — — 3.491 2626
4 3030 615 526 2500 200 60 120 3.793 2485
[ Investment I PV & WT
o [ Grid
_ 61.21% 54.01% 46.46% Ljums
6 - O&M I Others
] - Fuel 391%
[ ] Emission
5 - 10.25%

10.55%

10.74%

28.24%
Scenario #2

Cost (million $)
1

Scenario

FIGURE 6 | Cost breakdown of each investment scenario.

35.25%
Scenario #3

39.38%
Scenario #4

renewable energy generation investment. In other words,
integrating an HES can be considered as a great motivation to
invest more PV panels and WTs; hence, the carbon reduction is
realized.

4.3 Life Cycle Cost-Benefit Analysis

To specifically learn about the economy during the whole project
lifetime of each scenario, the life cycle-based cost-benefit analysis
is carried out in this section. The cash flows based on the net
present value (NPV) of each 4 scenarios are shown in Figure 8. It
is observed that in the initial stage (year 0), the investment cost
from scenario #1 to scenario #4 increased due to more energy
devices being decided to install. Though it takes much initial
investment cost in scenarios #2, #3, and #4, the situation reversed
after the year 0. The operation costs in each year of scenarios #2,
#3, and #4 are all lower than those in scenario #1. From the sight
of the cumulative cash flow shown in Figure 9, it can be learned
that breakeven points occurred in year 8, 9, and 11 for scenarios
#2, #3, and #4 compared to scenario #1, which indicates that the

investment in scenarios #2, #3 and #4 are starting to become cost
competitive from then on.

There is no doubt that more types of new energy device
integration do help achieve some economical goals in IES
investment from the final cost-benefit analysis results.
However, the ideal investment capacity is not easy to find.
The three breakeven points in Figure 9 have proved that the
high initial investment cost would certainly delay the final
payback years. The cumulative cash flow curve in scenario #4
is always seated above than that in scenarios #2 and #3 and with
no trend to drop, informing that whether trying to invest in
numerous new decarburization technologies to pursue the
environmental benefits would face the dilemma of the poor
economy of the overall project lifetime.

4.4 Sensitivity Analysis of Key Parameters
4.4.1 Sale Capacity

As presented in the life cycle cost-benefit analysis previously, the
initial investment was so high that the payback period would be
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FIGURE 7 | Carbon emissions of each scenario.

delayed to a certain extent. The total revenues of the project
directly come from the excess renewable energy generation
sold back to the main grid without considering the subsidies.
Therefore, the sale capacity of the main grid would be a vital
factor to the whole benefits of the project and to the payback
periods. It is a common sense that the higher the sale capacity
limits are set, the more revenues it will obtain. Taking scenario
#2 as an example, from the sensitivity analysis results in
Figure 10 it tells that a higher sale capacity limit is not

Integrated Energy System Planning

always a better choice for shifting payback points to earlier
years, this is mainly because high sale capacity limits stimulate
more PV and WT investment but such revenues obtained from
them could not satisfactorily cover the expensive initial
investment cost. However, from the perspective of the
overall project lifetime, the cost advantages of high sale
capacity limits appear in the middle and late stages. If a
quick payback period is not pursued, the higher sale
capacity limits would be the better option.

From the aforementioned results, the introduction of HES in
scenario #4 cannot be regarded as a cost-competitive option, at
least not at the early stage. It was conducted that the scenario with
a high initial investment cost has no advantages in the early stage,
but it will bring positive effects to the whole project at certain
moments in the later stage. However, compared with scenario #3
in Figure 11, scenario #4 shows no cost advantage during the
whole project lifetime under the high or low sale capacity limits,
whether in the early or late stages. The initial investment cost is
not the only key factor that affects the investment return period.
Another key factor lies in determining whether the annual cash
flow can be successfully reversed into a negative value (that is, the
revenues exceed the expenses), which gives the whole cumulative
cash flow curve a downward trend. If this premise cannot be met,
no matter how long the project lifetime is, this investment will not
be cost competitive.

4.4.2 Carbon Tax

The higher carbon tax would stimulate more renewable
energy source integration, and more renewables promote
generating more decarbonized hydrogen, which may have a
doubled positive effect on carbon reduction. The economy

Scenario #1
24 T T T T

= 16

[

Yaer

Scenario #3
24 T T T T

=
_

NONE®SN

Cash flow (milli

FIGURE 8 | Cash flow of each scenario.
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FIGURE 9 | Cumulative cash flow of scenarios #1-#4.
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FIGURE 10 | Cumulative cash flow of scenarios #1 and #2 with different sale capacity limits.

15 20 25

and the environmental benefits of scenarios #3 and #4 are
depicted under different carbon taxes ($/ton) in Figure 12 and
Figure 13. The results are not really as expected as assumed.
In this case, hydrogen investment and high carbon tax
guidance will not always show advantages in carbon
reduction. It is seen that carbon emission under different
carbon taxes without hydrogen investment in scenario #3 is
approximately decreasing in a linear trend. Anyway, the trend
of carbon emissions in scenario #4 is unstable. In the range of
30-50 $/ton of the low carbon tax, hydrogen integration can
bring more environmental benefits to the whole project, but at
the tax rate of 60$/ton, hydrogen investment made the carbon
emission increase conversely. The same phenomenon
happened at the tax prices of 90$/ton, 60$/ton, and 110$/
ton. The cumulative cash flow shown in Figure 13 reveals that

regardless of a high or low carbon tax price, the hydrogen
investment in scenario #4 is not able to be a cost-competitive
one. However, it is not easy to find the turning point of carbon
tax prices that will clearly exhibit the superiority of hydrogen
investment that supports its economical or environmental
benefits. Thus, it makes hydrogen investment not a preferred
option at present.

4.4.3 Renewable Penetration Level

The aforementioned sale capacity and carbon tax sensitivity
analysis have demonstrated that hydrogen integration into
wind-photovoltaic-storage-integrated energy system is
considered neither to be cost competitive nor always low
carbon. In fact, it should not be ignored that power-to-
hydrogen (P2H) could play a vital role in improving
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higher penetration of renewables and facilitating the
transition to a deeply decarbonized energy system, apart
from the deployment of a conventional battery energy
storage, pumped hydro, and so forth (Larscheid et al,
2018). How could the hydrogen energy system give full
play to its advantages in improving renewables
accommodation and reducing carbon emissions? Can
hydrogen actually replace the conventional storage
options? In this section, the sensitivity analysis of
hydrogen storage and conventional BESS comparison
under different penetration level of renewables was
performed. In the analysis, several groups of appropriate
capacity of PV panels and WTs based on the previous
optimal planning results are preset for different
combinations of two different planning scenarios, and

then, the optimization is performed with the limited search
space of PV panel and WT capacity to learn how the optimal
planning results would be under the hydrogen and BESS
storages. Due to the system security and electric and heat
load supply concerns, the CHP capacity was fixed in two
scenarios, so the range of renewable penetration will be about
45-66%. It can be learned from Figure 14 that compared to
the conventional BESS as the storage, hydrogen energy as a
carrier of storage would reduce the renewable curtailment
when renewable penetration increases. Meanwhile, the
carbon emission in hydrogen energy-based planning
scenario is lower than that with conventional BESS-based
planning. Nevertheless, the total annualized cost of hydrogen
energy storage planning still remains high, which may be the
major obstacle to its large-scale promotion.
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FIGURE 14 | Renewable curtailment (A), carbon emission (B), and annualized total cost (C) of hydrogen storage and BESS planning scenarios with different

5 CONCLUSION

This article has developed a low-carbon strategic planning model
of the wind-photovoltaic-hydrogen storage-integrated energy
system, taking into account the investment, operation, and
carbon emission costs. Cost-benefit analysis was conducted to
compare the planning scenarios with different energy supply
options from a life cycle perspective. Sensitivity analysis is carried

out to demonstrate the impacts of sale capacity, carbon tax, and
renewable energy penetration level to the optimal planning of the
wind-photovoltaic-hydrogen storage-integrated energy system.
The key findings are summarized as follows:

(1) Though more renewables integration fosters higher
investment cost of the corresponding energy technologies
in wind-photovoltaic-hydrogen storage-integrated energy
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system planning, the operation cost decomposition shows
that the dependency on grid electricity purchase with a
relatively high price is relieved and enables the whole
economy to show superiority. Also, with more integration
of renewables, the carbon emission eventually drops.

Hydrogen integration can certainly reduce carbon emissions;
the reduction results do not depend on hydrogen power
generation itself but on hydrogen’s positive impact on
promoting more renewable generation investment. That is
to say, integrating hydrogen somehow stimulates more PV
panel and WT investment so the carbon reduction is

2

achieved.
(3) Sensitivity analysis reveals that, in
wind-photovoltaic-hydrogen  storage-integrated energy

system planning, a high initial investment cost would
certainly delay the final payback year, which holds
expansive hydrogen integration from working its best to
be cost competitive no matter what the sale capacity,
carbon tax, or renewable energy penetration level.
However, when considering hydrogen as a form of storage
compared with the conventional BESS, it would show its
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